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BEST FINANCE CORPORATION LIMITED
CIN: U65921TZ2009PLC015595
Regd. Office: 89/2, PADMAVATHI PURAM, AVINASHI ROAD,
TIRUPUR - 641603
E-mail id: acs@bestfinance.in Phone: 0421-4560000

NOTICE TO THE FOURTEENTH ANNUAL GENERAL MEETING

Notice is hereby given that the 14" Annual General Meeting of BEST FINANCE
CORPORATION LIMITED will be held on Tuesday, 08™ September, 2023 at 11.00 A.M
at the registered office of the Company situated at 89/2, Padmavathipuram,
Avinashi Road, Tirupur - 641603 to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited standalone & consolidated financial
statements for the year ended 31° March, 2023 and the reports of the Directors
and Auditors thereon.

2. To appoint Mr.P.S.Saravanan (DIN: 06518225), who retires by rotation as a
Director and in this regard, to consider and if thought fit, to pass, with or
without modification(s), the following resolution as an Ordinary Resolution:

RESOLVED THAT in accordance with the provisions of Section 152 and other
applicable provisions of the Companies Act, 2013, Mr.P.S.5aravanan (DIN:
06518225), who retires by rotation and being eligible, offers himself for re-
appointment, be and is hereby appointed as a Director of the Company.

By order of the Board of Directors
For BEST FINANCE CORPORATION LIMITED

Place: Tirupur
Date : 01-08-2023 P

DIN: 06518225
NOTES:

1. A Member entitled to attend and Vote at the meeting is entitled to appoint a proxy
to attend and vote instead of himself and the proxy need not to be a member of
the company.

2. The instrument appointing a proxy in order to be effective must be deposited at
the registered office of the company not less than 48 hours before the time of
holding the Annual General Meeting of the company.
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3.

7.

All documents referred to in the notice requiring the approval of the Members at
the Meeting and other statutory registers shall be available for inspection by the
Members at the registered office of the Company during office hours till the
conclusion of the Annual General Meeting.

Members desirous of receiving any information on the accounts or operations of
the Company are requested to forward his / her queries to the Company seven
working days prior to the meeting the same will be replied by the Company
suitably.

Members are requested to note that the venue of the 14" Annual General Meeting
is the registered office of the company situated at 89/2, Padmavathipuram,
Avinashi Road, Tirupur - 641603.

Members may note that M/s ALTN & Co, Chartered Accountants, (Firm Registration
No.009689S), Tirupur, the Statutory Auditors of the Company were appointed by
the Shareholders at their Annual General Meeting (AGM) held on 29" December,
2020, to hold office for a period of 5 years till the conclusion of AGM to be held
during the year 2025, subject to ratification by the shareholders at every AGM.
However, the Ministry of Corporate Affairs vide notification dated 7"May 2018 has
amended Section 139 of the Companies Act, 2013 by omitting the requirement of
seeking ratification of the members for appointment of statutory auditors at every
AGM. Hence, no resolution is being proposed for ratification of appointment of
Statutory Auditors at this 14™ Annual General Meeting.

The route map of the venue of the Meeting is given in the Notice.

ROUTE MAP OF THE AGM VENUE:
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ANNEXURE 1 TO THE NOTICE

Details of Directors retiring by rotation / seeking appointment / re-appointment at
the Meeting

Name of Director Mr.P.S.Saravanan (DIN :06518225)

Age 52 years

Qualifications He holds degree in Bachelors of
Business Management & M.A. Public
Administration

Experience More than 10 years in the field of

Finance and non-banking industry
and more than 28 years in retail

business
Date of first Appointment on | 20.02.2021
Board
Shareholding in the Company NIL

Relationship with other Directors, | NIL
Manager and other Key Managerial
Personnel of the company

Number of Board Meetings | 8 Meetings
attended during the financial year
2022-23

Other Directorships

1. Best Aditi Corporation Private
Limited
2. Best Finservices Private Limited

Membership / Chairmanship of |  -------
Committees of other Boards
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BEST FINANCE CORPORATION LIMITED
CIN: U65921TZ2009PLCO15595
Regd. Office: 89/2, PADMAVATHI PURAM, AVINASHI ROAD,
TIRUPUR - 641603

E-mail id: acs@bestfinance.in Phone: 0421 4560000

DIRECTORS REPORT

Your directors have great pleasure in presenting the 14" annual report together
with the audited statements of accounts for the year ended 31°* March, 2023.

FINANCIAL SUMMARY OF THE COMPANY

Amount (in Rupees)

Particulars

2022-2023

2021-2022

Income from operations

46,36,17,290.00

Profit before Interest, deprn and Tax

31,92,58,144.00

35,48,83,811.00

Less: Financial Charges

12,53,90,650.00

15,75,07,142.00

Cash Profit Generated

19,38,67,494.00

19,73,76,669.00

Less: Depreciation 1,03,65,812.00 1,06,61,294.00
Profit / (Loss) before tax 18,35,01,682.00 18,67,15,375.00
Tax Expense 5,15,33,292.00 4,58,62,027.00
Net Profit /(Loss) after tax 13,19,68,390.00 14,08,53,348.00

BRIEF DESCRIPTION OF THE COMPANY’S WORKING DURING THE YEAR/
PERFORMANCE OF THE COMPANY

During the financial year under review, the company had earned an interest and
other income of Rs.46,36,17,290/- when compared to the previous year income
which amounts to Rs.48,21,01,969/-. Profit Before Tax stood at Rs.18,35,01,682/-
compared to Rs.18,67,15,375/- in the previous year and Profit After Tax stood at
Rs.13,19,68,390/-.

Loan assets of the Company stood at Rs.191.87 crs compared to Rs.153.35 crs in
the previous year which clearly shows that there is an increase of business in the
financial year. Gold Loan is the most significant product in the product portfolio of
the Company. Gold Loans are sanctioned for a tenure of up to 12 months, with an
option to our customers to foreclose the Gold Loan. Average LTV of the Gold Loan
of the Company is currently 63.13% (31° March 2023).

We have added Eleven (11) more branches as part of business expansion.
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INDUSTRY OUTLOOK

NBFC gold loan assets under Management (AUM) stood at about Rs.1.4 trillion in
March 2023. The AUM growth was previously driven by gold prices even as tonnage
growth remained muted. Upside to gold prices may be limited in the current fiscal.
This along with increasing competition from banks and other NBFC’s would
continue to weigh on growth in the current fiscal.

As per the recent research report issued by ICRA, Gold Loan grew by about 10% in
Financial Year 2023 and the NBFC retail assets growth rate was about 25%. In
Financial Year 2024, the gold loan AUM of non-banking financial companies would
grow a moderate 9-11% and shall remain lower than the NBFC retail assets growth
rate.

NBFC gold loan yields have dropped sharply in the last two financial years due to
intensifying competition from banks and other lenders. Further the share of higher
ticket (>Rs.2 lakh) loans has gone up affecting the yields. Despite recovering to an
extent in H2 FY2023, the weighted average yield would remain lower than the
historical average going forward.

The average loan-to-value (LTV) of the Company has generally remained below
70%. While overdues have remained volatile and are dependent on gold price
trends.

RESERVES

The Company is consistently following the method of transferring surplus/deficit in
Profit and loss account at the end of every year to general reserve account. As per
Section 45 IC of RBI Act 1934, the Company has transferred Rs.2,63,93,678.00
(Rupees Two Crore Sixty Three Lakh Ninety Three Thousand Six Hundred and
Seventy Eight Only) in reserve fund i.e. aggregating of 20% of its net profit. The
total reserves and surplus as on 31°March, 2023 stands at Rs.64 crores.

SHARES

The Authorised Capital of the Company as on 31* March, 2023 is Rs.9,00,00,000
Equity Shares (9,00,000 Equity Shares of Rs.100/- each). The Paid up Capital of the
Company as on 31% March, 2023 is Rs.8,57,50,000 (8,57,500 Equity Shares of
Rs.100/- each).

As on 31% March, 2022 the Company had 1,68,875 non-convertible debentures with
nominal value of Rs.1000/-. Those NCD’s matured on 13™ May, 2022 and the
Company settled the debenture holders with outstanding interest.
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The Company has been regular in servicing all its debt obligations.

During the financial year ended 31* March, 2023, the Company had not issued any
equity or preference shares.

DIVIDEND

With a view of planned business growth and also to strengthen the financial

position of the company the Board of directors are not recommending dividend for
the financial year 2022-2023.

TRANSFER OF AMOUNTS TO INVESTOR EDUCATION AND PROTECTION FUND
(IEPF)

The Company did not have any funds lying unpaid or unclaimed for a period of 7
years. Therefore, no funds required to be transferred to the Investor Education
and Protection Fund.

CHANGE iN THE NATURE OF BUSINESS

There is no change in the nature of the business of the Company during the year.

BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

As on 31°* March, 2023, the Board comprises of six (6) Directors out of which two
(2) are independent Directors.

In accordance with Section 152 of the Act Mr.P.S.Saravanan (DIN:06518225),
Director is liable to retire by rotation at the ensuing annual general meeting and
being eligible he offered himself for re-appointment. The Board recommends the
same for the approval of Members.

There was no change in Key Managerial Persons during the FY 2022-2023.

PARTICULARS OF EMPLOYEES

In terms of the provisions of Rules 5(2) and 5(3) of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014, no employee was drawing
remuneration in excess of the limits set out in the said rules.

DECLARATION BY INDEPENDENT DIRECTORS

The Company has received necessary declaration from each independent director
under Section 149(7) of the Companies Act, 2013, that he meets the criteria of
independence laid down in Section 149(6) of the Companies Act, 2013. All the
Independent Directors of the Company have registered themselves on the
Independent Directors’ Databank mandated by the Indian Institute of Corporate
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Affairs as per the requirements of Rule 6 of the Companies (Appointment and
Qualifications of Directors) Rules, 2014.

The Board is of the opinion that the Independent Directors of the Company possess
requisite qualifications, experience and expertise and that they hold the highest
standards of integrity.

FAMILIARIZATION PROGRAM FOR INDEPENDENT DIRECTORS

On regular intervals, presentations are made at the meeting of Board and
Committees, on business, operations and performance updates of the Company
and important developments in the subsidiaries, relevant statutory and regulatory
changes applicable to the Company, update on important legal matters pertaining
to the Company and its subsidiaries to enable them to familiarise with the
Company’s procedures and practices. '

MEETINGS OF INDEPENDENT DIRECTORS

In compliance with requirement under Schedule IV of the Act, a separate meeting
of the Independent Directors was held on 09.11.2022. The meeting was attended
by all independent Directors. Independent Directors, at the meeting, reviewed and
discussed various matters as required under the Act.

COMMITTEES
a) AUDIT COMMITTEE

Your Company has constituted an Audit Committee in accordance with the
requirements of the Companies Act, 2013 with the following directors as members-

e Mr.R.Rajkumar, Managing Director - Chairman
e Mr.Duraisamy Sampath, Independent Director - Member
e Mr.Vivek Vasudevan, Independent Director - Member

b) NOMINATION AND REMUNERATION COMMITTEE

The Nomination and Remuneration Committee (NRC) has been constituted as per
the requirements of the provisions of Section 178 of the Act with the following
directors as members -

¢ Mr.R.Dhanapal, Director - Chairman ,
e Mr.Duraisamy Sampath, Independent Director- Member
* Mr.Vivek Vasudevan, independent Director- Member
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c) CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

The Corporate Social Responsibility (CSR) Committee has been constituted in line
with the provisions of Section 135 of the Act comprised of Mr.R.Rajkumar,
Managing Director as Chairman, Mr.R.Dhanapal, Director as member of the
Committee, with such role, duties and responsibilities as may be prescribed under
the Companies Act, 2013.

The prescribed (two percent of the average net profit of the Company for last 3
financial years) CSR expenditure for the year 2022-2023 is Rs.26,45,605.69/-.

During the year the Company has spent Rs.26,45,606/-towards CSR Activities. The
annual report on CSR activities is annexed in Annexure-ill herewith.

CSR POLICY

The Committee has approved and recommended to the board a Corporate Social
Responsibility Policy (CSR Policy) indicating the activities to be undertaken by the
Company as specified in Schedule Vil of the Companies Act, 2013, which has been
approved by the Board.

NUMBER OF BOARD MEETINGS & COMMITTEE MEETINGS CONDUCTED DURING THE
YEAR UNDER REVIEW

A calendar of meeting is prepared and circulated in advance to the directors.
The board of directors met eight (8) times during this financial year -

04.04.2022 | 06.06.2022 01.08.2022 | 20.08.2022 | 04.10.2022
09.11.2022 | 19.12.2022 27.03.2023 '

Attendance of the directors -

Name of the Category ~ No. of Meetings No. of

Directors held during the Meetings

year Attended
R.Rajkumar Managing Director 8 8
R.Dhanapal Director 8 8
S.Ramasamy Director 8 1
P.S.Saravanan Director 8 8
Duraisamy Sampath | Independent Director 8 6
Vivek Vasudevan Independent Director 8 5

Meetings of Committees held during the year and directors’ attendance:

Audit Committee - 06.06.2022
Nomination & Remuneration Committee- 27.03.2023
CSR Committee -22.03.2023



BEST FINANCE CORPORATION LIMITED [CIN: U65921TZ2009PLC015595]
ANNUAL REPORT 2022-2023

Committee Meeting Name of the Category No. of No. of
Members Meetings Meetings
held during Attended
the year
Audit Committee R.Rajkumar Chairman 1 1
Duraisamy Member 1 1
Sampath-
Vivek Vasudevan | Member 1 1
Nomination & | R.Dhanapal Chairman 1
Remuneration Committee | Duraisamy Member 1 1
Sampath
Vivek Vasudevan | Member 1 1
CSR Committee R.Rajkumar Chairman 1 1
R.Dhanapal Member 1 1

The intervening gap between the meetings was within the period prescribed in the
Companies Act, 2013. All the directors actively participated in the meetings and
contributed valuables inputs on the matters brought before the Board of Directors
from time to time.

RECORDING MINUTES OF PROCEEDINGS AT BOARD MEETINGS

The Company Secretary records minutes of proceedings of each board meeting. As
prescribed under Secretarial Standards - 1, the draft minutes were circulated
among the directors for their comments. The minutes are entered in the minutes
book within 30 days from the conclusion of the meeting.

SECRETARIAL STANDARDS

The Company has complied with Secretarial Standards issued by the Institute of
Company Secretaries of India on Board Meetings and Annual General Meetings.

RISK MANAGEMENT POLICY

The Company has a well-defined risk management framework in place and a robust
organizational structure for managing and reporting on risks. The Company has also
developed and implemented a risk management policy which identifies major risks
which may threaten the existence of the company.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

As on 31% March, 2023, the Company had a subsidiary company named “Best
Finservices Private Limited”.

Performance of the subsidiary

The subsidiary company has not carried on any commercial activities since its
incorporation and yet to commence its commercial operations.
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The information required to be furnished regarding subsidiary u/s 129(3) read with
rule 5 of Companies (Accounts) Rules, 2014 in prescribed Form No.AOC-1 is
attached to this report in Annexure-l.

The Company does not have any joint venture or any associate company during the
financial year under review.

CONSOLIDATED FINANCIAL STATEMENTS

Pursuant to the provisions of Section 129(3) of the Act, the Consolidated Financial
Statements of the Company are included in the Annual Report.

EXTRACT FOR ANNUAL RETURN

The Company does not have a website and therefore it is not required to host its
Annual Return.

Pursuant to the provisions of section 134(3) (a) of the Companies Act, 2013, an
extract for the annual return for the financial year ended 31°* March, 2023 made
under the provisions of section 92(3) of the Act is attached in Form MGT-9 as
Annexure-ll in the prescribed manner, which forms part of this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

The particulars relating to energy conservation, technology absorption, foreign
exchange earnings and outgo as required to be disclosed under section134(3) (m)
of the Companies Act, 2013 read with Rule 8 of the Companies (accounts) Rules,
2014, is not applicable to the Company as the Company had not engaged in any
activity relating to consumption of energy or technology absorption. Further the
Company had no income or expenditure in foreign currency.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS

The loan made, guarantee given or security provided in the ordinary course of
business by a NBFC registered with Reserve Bank of India are exempt from the
applicability of provisions of Section 186 of the Act. As such, the particulars of
loans and guarantees have not been disclosed in this Report.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

All the related party transactions were entered in ordinary course of business on
an arm’s length basis. Hence, no disclosure in Form AOC-2 is necessary and the
same does not form part of this report. For details of the transactions with related
party entered in ordinary course of business on an arm’s length basis, refer to the
Note 6 of Other Notes to Accounts.



BEST FINANCE CORPORATION LIMITED [CIN: U65921TZ2009PLL015595]
ANNUAL REPORT 2022-2023

DIRECTORS RESPONSIBILITY STATEMENT

Based on the framework of internal financial controls and compliance systems
established and maintained by the Company, work performed by the Statutory
Auditors, including audit of internal financial controls over financial reporting by
the Statutory Auditors and the reviews performed by the Management and the
relevant Board Committees, including the Audit Committee, the Board is of the
opinion that the Company’s internal financial controls were adequate and
effective during FY 2022-23.

In accordance with the provisions of section 134(5) of the Companies Act, 2013 the
board hereby submits its responsibility statement:

a) In the preparation of annual accounts, the applicable accounting standards
had been followed along with proper explanations relating to material
departures.

b) The directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit and loss account
of the company for that period.

c) The directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities.

d) The directors had prepared the annual accounts on a going concern basis.

e) They had laid down internal financial controls to be followed by the
Company and that such internal financial controls were adequate and
operating effectively; and

f) The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

g) In terms of section 143(12) of the companies Act, 2013, the auditor had not
reported any fraud during the year.

DEPOSITS

Since the Company is a non-deposit taking NBFC, the Company did not
accept/renew any deposits within the meaning of Section 73 of the Act and the
Rules made thereunder during the period under review.

COMPLIANCE WITH NBFC REGULATIONS

The Company is registered with RBI as a NBFC-ND-SI. The Company has complied
with and continues to comply with all applicable laws, rules, circulars and
regulations, including the Master Direction -Non-Banking Financial Company -Non-
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Systemically Important Non-Deposit taking Company (Reserve Bank) Directions,
2016 (“RBI Master Directions”), as amended from time to time. With respect to
provisioning of NPAs, the Company follows stricter norms than those prescribed by
RBI. '

CAPITAL ADEQUACY RATIO

The capital adequacy ratio (Standalone) was 34.43% as on 31%t March, 2023,
comprising Tier | capital ratio of 34.43% against the ratio of 15% as prescribed by
the RBI.

INTERNAL CONTROLS OVER FINANCIAL REPORTING

The Company has an adequate internal control system, commensurate with the
size, scale and complexity of its operations.

STATUTORY AUDITORS

M/s ALTN & Co, Chartered Accountants, (Firm Registration No.009689S), Tirupur
were appointed as Statutory Auditors of the Company, for a term of 5 (five)
consecutive years, at the Annual General Meeting held on 29" December, 2020.
They have confirmed that they are not disqualified from continuing as Statutory
Auditors of the Company.

STATUTORY AUDITOR'S REPORT

The auditor’s report does not contain any qualification or reservation or
disclaimer.

SECRETARIAL AUDITOR & COST AUDITOR

Appointment of Secretarial Auditors and Cost Auditors are not applicable to the
Company for the financial year 2022-23.

WHISTLE BLOWER POLICY/ VIGIL MECHANISM

The Company’s Vigil Mechanism policy provides a mechanism under which an
employee / director of the Company may report unethical behaviour, suspected or
actual fraud, violation of code of conduct and personnel policies of the Company.
The Vigil Mechanism ensures standards of professionalism, honesty, integrity and
ethical behaviour. Mr.R.Rajkumar, Managing Director is appointed as Vigil
Mechanism Officer of the Company.
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DEMATERIALISATION OF SHARES

The Company has registered itself with NSDL to provide depository services and
obtained ISIN. M/s Cameo Corporate Services Limited has been appointed as
Registrar and Share Transfer Agents of the Company. Shareholders can get their
shares dematerialised with NSDL through Cameo Corporate Services Limited.

Under the Depository System, the International Securities Identification Number
(ISIN) allotted to the Company’s shares is INEOD4Z01014.

As on 31.03.2023, shares representing 99.9999 percentage of the total paid up
capital of the Company are held in dematerialized form with NSDL.

CREDIT RATING

CARE has assigned ratings as mentioned:

instrument Credit Rating Ratings assigned Amount
Agency (Rs. In Crore)
Fund based - LT - .
cash credit CARE RATINGS CARE A (CE); Stable 70

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
OR_TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S
OPERATION IN FUTURE

No significant and material order passed by any regulators. or courts or tribunals
impacting the going concern status and company’s operation in future.

DETAILS OF AUCTIONS HELD DURING THE YEAR 2022-23

Additional disclosures as required by RBI NBFC Master Directions, 2016:
(Amount in Rupees)

Year | Number Principal Interest Total Value fetched
of Loan Amount Amount (A+B)

Accounts | outstanding | outstanding

at the dates | at the dates

of auctions of auctions

(A) (B)

%g%g' 4483 | 11,96,34,800 | 4,14,45,947 | 16,10,80,747 | 15,39,35,082
%g;_;' 8709 | 37,86,25,600 | 13,11,44,744 | 50,97,70,344 | 44,58,75,843

Note: No related parties participated in the auctions during the year ended 31
March, 2022 and 31°*March, 2023.
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PREVENTION OF SEXUAL HARASSMENT

The Company recognizes its responsibility and continues to provide a safe working
environment for women, free from sexual harassment and discrimination. In
Compliance with the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013, the Company has put in place a Policy on
prevention of Sexual Harassment of Women at workplace and has duly constituted
an Internal Complaints Committee under the same.

Internal complaints committee has been set up to redress complaints received
regarding sexual harassments. The Company does not receive any complaints
during the year 2022-2023.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL
POSITION OF THE COMPANY OCCURRED IN BETWEEN THE END OF THE
FINANCIAL YEAR TO WHICH THIS FINANCIAL YEAR RELATE AND THE DATE OF
THE REPORT

There are no material changes or commitments affecting the financial position of
the Company which have occurred between 31% March, 2023 and 24.06.2023, being
the date of this Report.

APPRECIATION AND ACKNOWLEDGMENT

The Board takes this opportunity to express their sincere appreciation for the
assistance and guidance provided by the Reserve Bank of India, the Ministry of
Corporate Affairs, government and other regulatory Authorities, statutory bodies
and Company’s bankers for the assistance, cooperation and encouragement and
continued support extended to the Company.

Your Directors atso gratefully acknowledge all executives and employees of the
Company for the continued enthusiasm, total commitment and their dedicated
efforts. We are also deeply grateful for the continued confidence and faith
reposed on us by all the Stakeholders including Shareholders and Debenture
holders.

For and behalf ofthe Board of Directors

X

R.RAJKUMAR R.DHANAPAL
Managing Director Director
DIN: 01506017 DIN: 01506153

Date : 24-06-2023
Place: Tirupur



Form AQC-1

(Pursuant to first proviso to sub-section(3) of section 129 read with rule 5 of Companies (Accounts

Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries or associate

companies orjointventures

Part A Subsidiaries
(Information in respect of each subsidiary to be presented with amount in Rs.)
1.S1.No. 1
2. Name of the subsidiary BEST FINSERVICES
PRIVATE
LIMITED
3. The date since when subsidiary was acquired 22/11/2016
4. Reporting period for the subsidiary concerned, if different from the Not Applicable

holding company’s reporting period.

5. Reporting currency and Exchange rate as on the last date of the relevant
financial year in the case of foreign subsidianes.

Not Applicable

6. Share capital

Rs.5,00,00,000

7. Reserves and surplus

Rs.68,09,272.20

8. Total assets

Rs.5,77,57,184.20

9. Total Liabilities Rs.5,77,57,184.20
10. Investments Nil

11. Turnover Nil

12. Profit before taxation Rs.37,54,511

13. Provision for taxation Rs.9,95,785

14. Profit after taxation Rs.27,58,726

15. Proposed Dividend Nil

16.Extent of shareholding (inpercentage) 100%

Notes: The following information shall be furnished at the end of the statement:

Names of subsidiaries which are yet to commence operations.
Names of subsidiaries which have been liquidated or sold during the year.




Part B Associates and Joint Ventures

Statement pursuant to Section 129(3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures - NIL

Name of Associates or Joint Ventures Namel IName2 IName3
1. Latest audited Balance Sheet Date NIL INIL INIL
2.Date on which the Associate or Joint Venture was INIL INIL INIL

[associated or acquired

3.Shares of Associate or Joint Ventures held by the
company on the year end

No. INIL INIL INIL
Amount of Investment in Associates or Joint Venture INIL INIL INIL
Extent of Holding (in percentage) INIL INIL INIL
4.Description of how there is significant influence INIL INIL

S.Reason why the associate / joint venture is not INIL INIL INIL
consolidated

6. Networth attributable to shareholding as per latest INIL INTL INTL
audited Balance Sheet

7. Profit or Loss for the year

i. Considered in Consolidation INTL INIL L

it. Not Considered in Consolidation INIL INIL INTL

Names of associates or joint ventures which are yet to commence operations. - NIL

Names of associates or joint ventures which have been liquidated or sold during the year. -
NIL

Note: This Form is to be certified in the same manner in which the Balance Sheet is to be
certified.

For and behalf o£#€ Board of Directors

Date : 24-06-2023 jkumar

R.Dhanapal
Place: Tirupur Managing Director Director
DIN: 01506017 DIN: 01506153
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EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON 31.03.2023

Pursuant to Section 92(3) Of the Companies Act, 2013 And Rule 12(1) of the
Companies (Management and Administration) Rules, 2014)

[.REGISTRATION AND OTHER DETAILS:

1 CIN U65921TZ2009PLC015595
2 Registration Date 13/11/2009
3 Company Name Best Finance Corporation Limited
4 Category/Sub-Category of The Company Limited by Shares/Non-Govt.
Company Company
. . 89/2, Padmavathi Puram, Avinashi Road,
- Address. of The Registered Office Tirupur 641603
6 Whether Listed Company No
Cameo Corporate Services Limited
7 Name, Address and Contact Details of | ‘Subramanian Building’ No.1, Club House
Registrar and Transfer Agent, If Any Road, Chennai - 600 002.
044-28460390

ILLPRINCIPAL BUSINESS ACTIVITY OF THE COMPANY:

Al the business activity contributing 10% or more of the total turnover of the
company shall be stated:

Sl Name and Description of main | NIC Code of the|% of the turnover of
No. products/services product or services the Company
01. Financial and insurance services | 9971190 100 %

ll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

SILNo. |Name of the CIN /FCRN Holding/  Subsidiary/ | % of
Company Associate/ Joint Shares
venture .Held
1 BEST FINSERVICES | U65929TZ2016PTC028192 | Subsidiary 100%
PRIVATE LIMITED

IV. SHAREHOLDING PATTERN (Equity Share Capital Breakup as Percentage of Total
Equity):

i). Category-wise shareholding

Category of | No. of Shares held at the | No. of Shares held at the end of | % Change

Shareholders | beginning of the year the year during
the year
Demat Phy | Total % of | Demat Ph | Total % of
sica total ysi total
{ shares cal shares

A.Promoter
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1 U65921TZ2009PLC015595]

1)Indian

a)individual/
HUF

7,73,345

7,73,345

90.19
%

7,73,345

7,73,345

90.19

b)Central
Govt.

<) State

Govt.

Bodies

d)
Corp

e) Banks / FI

f) Any other

Sub-
Total(A)(1)

7,73,345

7,73,345

7,73,345

7,73,345

2) Foreign

- g)NRls-
individual

h) Qther
individual

i)Bodies
Corp.

j)Banks / Fl

k) Any Other

Sub-
total(A)(2):

Totat
Shareholding
of promoters

(A (D)+(A)(2)

7,73,345

7,73,345

7,73,345

7,73,345

Category of

Shareholders

No.
beginning
of the year

of Shares

held

at the

the year

No. of Shares held at the end of

% Change|
during
the year

Demat

Ph
ysi
cal

Total

% of
total
shares

Demat

Phys
ical

Total

% of
total
shares

B.Public
Shareholding

1.Institutions

ajMutual Funds

b) Banks/Fl

¢) Central Govt.

d) State Govt.

e)Venture
'+ Capital Funds

f) Insurance
Companies

g) Flis
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h) Foreign VCFs
i)Others(Compa
ny)

Sub-Total: (B)}{(1)

2.Non-
Institutions

a)Bodies Corp.

)Indian

ii) Overseas

b) Individuals

i)individual
shareholders
holding nominal
share capital
upto Rs.1 Lakh

0.00%

ii) Individual
shareholders
holding nominal
share capital in
excess of Rs.1
Lakh

84,150 -

84,150

9.81%

84,150

- 84,150

9.81% -

c)Others
(Specify)

Sub-Total(B)(2)

84,154 1

84,155

9.81%

84,154

1 84,155

9.81% -

Total Public
Shareholding:

(B)(1)+(B)(2)

84,154 1

84,155

9.81%

84,154

1 84,155

9.81%

C. Shares held by
custodian for
GDRs & ADRs

Grand Total:
(A+B+C)

8,57,499 | 1

8,57,500

100%

8,57,499

1 8,57,500

100% -

ii) Shareholding of Promoters

SI. | Shareholders. Shareholding at the beginning of | Shareholding at the end of the
No | Name the year year
No. of | ¥ of | % of Shares |No. of |% of | % of Shares
Shares Shares | Pledged/ Shares | Shares | Pledged/
encumbered encumbered
1 R.Rajkumar 629,655 73.43% | - 629,655 | 73.43% | -
2 R.Dhanapal 143,690 16.76% | - 143,690 | 16.76% | -

iii). Changes in Promoters Shareholding (Please specify, if there is no change):

Sl. | Shareholders Name Shareholding at the | Cumulative shareholding
No beginning of the year during the year
No. of | % of total|No. of | % of total
Shares |shares of the | Shares shares of the
company % of Shares | company
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R.Rajkumar

At the beginning of the year | 629,655 73.43% 629,655 73.43%
Increase / Decrease NiL

At the end of the year - - 629,655 73.43%
R.Dhanapal

At the beginning of the year 143,690 16.76% 143,690 16.76%
Increase / Decrease NIL

At the end of the year - - 143,690 16.76%

iv). Shareholding pattern of top ten shareholders (other than Directors, Promoter,

holders of GDRs and ADRs):

SI. |For each of top ten|Shareholding at the | Cumulative shareholding
No | shareholders beginning of the year | during the year
No. of | % of total{No.ofShares|% of total
Shares | shares of the | % of Shares shares of the
company company
S.Ramasamy
At the beginning of the | 84,150 9.81% 84,150 9.81%
year
Increase / Decrease - - - -
At the end of the year - - 84,150 9.81%
R.Arunadevi
At the beginning of the t 0.00% T 0.00%
year
Increase / Decrease - - - -
At the end of the year - - 1 0.00%
R.Aadhitiya Shivan
At the beginning of the 1 0.00% 1 0.00%
year
Increase / Decrease - - - -
At the end of the year - - 1 0.00%
R.Sarvesh
At the beginning of the 1 0.00% 1 0.00%
year
Increase / Decrease - - - -
At the end of the year - - 1 0.00%
D.Narmatha ’
At the beginning of the 1 0.00% 1 0.00%
year
Increase / Decrease - - - -
At the end of the year - - 1 0.00%
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6 D.Aravind

At the beginning of the 1 0.00% 1 0.00%
year

Increase / Decrease - - - -
At the end of the year - - 1 0.00%

v) Shareholding of Directors and Key Managerial Personnel:

Sl. | For each of Directors and | Shareholding at the | Cumulative shareholding
No | KMP beginning of the year | during the year
No. of | % of total | No. of | % of total
Shares |shares  of | Shares shares of
the % of Shares | the
company company
1. | R.Rajkumar
At the beginning of the year | 629,655 73.43% 629,655 73.43%
increase / Decrease NiL
At the end of the year - - 629,655 73.43%
2. | R.Dhanapal
At the beginning of the year | 143690 16.76% 143690 16.76%
B Increase / Decrease NIL ‘ o
At the end of the year - - 143690 16.76%
3. | S.Ramasamy
At the beginning of the year | 84,150 9.81% 84,150 9.81%
Increase / Decrease NIL
At the end of the year - - 84,150 9.81%
V. INDEBTEDNESS:
Indebtedness of the Company including interest outstanding/accrued but not due for
payment (in Rupees)
Secured Loan Unsecured Deposits Total
excluding Loans Indebtedness
Deposits
Indebtedness at the
beginning of the year
i)Principal Amount 20,26,93,260 94,18,10,247 - 114,45,03,507
ii)interest due but . " :
not paid
fii)interest accrued 54,91,657 - - 54,91,657
but not due
Total (i+ii+iii) 20,81,84,917 94,18,10,247 - 114,99,95,164
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Changes in
Indebtedness during
the year

- Addition

32,35,26,530

13,41,49,751

- 45,76,76,281

- Reduction

(17,43,66,657)

- (17,43,66,657)

Net Change

14,91,59,873

13,41,49,751

- 28,33,09,624

Indebtedness at the
end of the year

i)Principal Amount

ii)interest due but
not paid

35,73,44,790

107,59,59,998

- 143,33,04,788

iii)interest accrued

but not due

Total(i+ii+ii)

35,73,44,790

107,59,59,998

- 143,33,04,788

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A.Remuneration to Managing Director, Whole-time Directors and/or Manager:

SLl.No | Particulars of Remuneration Name of MD+ Name of Total
WAD/{Manager Executive Director Amount
R.Rajkumar P.S.Saravanan

1 Gross Salary
a)Salary as per provisions 24,00,000 36,00,000 60,00,000
contained in section 17(1) of the
Income Tax Act, 1961
b)Value of Perquisites u/s 17(2) - - -
Income Tax Act, 1961

2 Stock Option - - -

3 Sweat Equity - - -

4 Commission as % of profit - - -
Others, specify

5 Any Other, specify - Incentive - 9,00,000 9,00,000
Total (A) 24,00,000 45,00,000 69,00,000
Ceiling as per the Act Not exceeding 10% of the net profit of the Company.

B.Remuneration to other Directors:

Sl.
No

Particulars of Remuneration

Name of Directors

Total Amount

1

Independent directors

Sampath
Duraisamy

Yivek
Vasudevan

- Fees for attending board
committee meeting

- Commission

- Others, Specify

Total (1)

Other Non-executive Directors

R.Dhanapal

S.Ramasamy

- Salary & Allowances

- Commission

- Others Specify

Total (2)
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Total(B)=(1+2)

Total Managerial Remuneration

69,00,000

Ceiling as per the Act

Not exceeding 1% of the net profi
Company.

t of the

C.Remuneration to Key Managerial Personne! Other than MD/ WTD/Manager:

SL.No | Particulars of Remuneration Key Managerial Personnel
S.Gokilamani Total Amount
1 Gross Salary
a)Salary as per provisions 837662 - 837662
contained in section 17(1) of the
Income Tax Act, 1961
b)value of Perquisites u/s 17(2) - -
Income Tax Act, 1961
2 Stock Option - - -
3 Sweat Equity - - -
4 Commission as % of profit - - -
Others, specify-
5 Any Other, specify -Bonus 25000 - 25000
Total (A) 862662 862662

VIl. PENALTY/ PUNISHMENTS/ COMPOUNDING OFFENCES: Nil

Date : 24-06-2023

Place: Tirupur

R.RAJKUMAR
Managing Director
DIN: 01506017

For and on behalf of {He Board of Directors

R.DHANAPAL
Director
DIN: 01506153




ANNEXURE - 11
ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY
Annual Report on Corporate Social Responsibility (CSR) activities for Financial Year 2022-23
1. A brief outline of the Company’s CSR policy

In BFCL, we have been focusing on sustainable business practices encompassing economic,
environmental and social imperatives that not only cover business, but also the communities around us.
Our CSR initiatives are guided by our CSR Policy (‘Policy’). Our CSR activities focus on education,
vocational training, promoting health care facilities to economically weaker and underprivileged section
of the Society and to do such other activities as may be permissible under Section 135 of the Companies
Act, 2013 (‘the Act’) and the Companies (Corporate Social Responsibility Policy) Rules, 2014 (‘the
Rules’).

2. The Composition of the CSR Committee is as follows —
a) Mr R Rajkumar- Managing Director
b) Mr.R.Dhanapal- Director

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects approved
by the board are disclosed on the website of the company - Not Applicable

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of
rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable (attach the
report). — Not Applicable

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social responsibility Policy) Rules, 2014 and amount required for set off for the financial
year, if any

Sl1. No. Financial Year Amount available for set-off from | Amount required to be set- off for
preceding financial years (in Rs) | the financial year, if any (in Rs)

1

2 NIL

TOTAL ]

6. Average net profit of the company as per section 135(5) - Rs.13,22,80,284.33/-

Financial Year Net Profit before Exceptional or
Extraordinary items Amount Rs.

2021-22 18,67,15,375

2020 - 21 13,28,86,045

2019-20 7,72,39,433

Sub-total 39,68,40,853

Average for three years 13,22,80,284.33

2% of such Net Profits 26,45,605.69

7. (a) Two percent of average net profit of the company as per section 135(5) — Rs.26,45,605.69/-

(b) Surplus arising out of the CSR projects or programmes or activities of the previous financial years. —
NIL



(¢) Amount required to be set off for the financial year, if any - NIL

(d) Total CSR obligation for the financial year (7a+7b- 7¢). - Rs.26,45,605.69/-

8 (a) CSR amount spent or unspent for the financial year:

Amount Unspent (in Rs.)
Total  Amount | Total Amount transferred to| Amount transferred to any fund specified under
Spent for the|Unspent CSR Account as per | Schedule VII as per second proviso to section
Financial Year. | section 135(6). 135(5).
(inRs.)
Amount Date of Name of the Amount Date of
transfer Fund transfer.
- NIL -
(b) Details of CSR amount spent against ongoing projects for the financial year: - NIL
1 Q) 3) “4) (5) (6) (7 (8) ®) (10) |(11)
Amount
transferre | Mode
Item from Amount |dto of Mode of
the list of spent Unspent | Imple .
Ay Amount . Implementati
< Name of | activities . . in the CSR mentat
SL the in Local area Locathn of Pro;ef:t allocatgd for cutrent Account | ion n
No. Project Schedule (Yes/No) |the Project | duration | the project financial | for the _ in'l;hlr:;ge};ﬁn
VH to the year project as | Direct A I;nc &
Act per (Yes/ gency
Section | No)
135(6)
CSR
. [Regts
State. | Dist Name |.
. tion
rict.
numb
1
Total

(c) Details of CSR amount spent against other than ongoing projects for the financial year:

OIS, G 1@ (5) (6) (7) )
Item . .
from the | Loc |Location of the Mode  of _¥°gi°f ‘;.‘p leine“mtfon
list of|al |project Amount |, ¢ © oughimplementing

SI. | Name of | activities | area spent for m.lp lement | agency

No | the Project |in (Yes the ia)tli:;_t
schedule |/ project (Yes/No) CSR )
VI to|No) |State | District Y Name | TeBiStration
the Act number

, |Eradicating | Promoting | o | p oyadul Tirupur | 26,45.606 | No Best Essar | 200000751

hunger,pover| Preventive Charitable




ty &
malnutrition,
Promoting
preventive
heaith care
&
sanitation, M
aking
available
safe drinking
water

health care

Trust

TOTAL

(d) Amount spenf in Administrative Overheads

-NIL

(e) Amount spent on Impact Assessment, if applicable - NIL

(f) Total amount spent for the Financial Year (8b+8c+8d+8¢) — Rs.26,45,606/-

(g) Excess amount for set off, ifany - - NIL
SL No. Particular Amount (in Rs.)
(1) Two percent of average net profit of the company as per section
135(5)
(1) Total amount spent for the Financial Year
(ii1) Excess amount spent for the financial year [(i1)-(1)]
(iv) Surplus arising out of the CSR projects or programmes or activities
of the previous financial years, if any
) Amount available for set off in succeeding financial years
[(i)-(iv)]
9 (a) Details of Unspent CSR amount for the preceding three financial years: NA
(inRs.)
Amount | Amount transferred to any fund | Amount
Amount . . ..
- spent in | specified under Schedule VII as | remaining to
: transferred to . . ,
Si. | Preceding financ the per section 135(6), if any. be spent in
: unspent CSR . .
No. |ial year Account  ws reporting succeeding
Financial | Nameof |~ Date of| g ncial
135 (6) Year the Fund transfer years
1. Not Applicable
TOTAL

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding

financial year(s): NA




) (6)

- ———]

Financial Total Amount spent .

. amount Y Cumulative amountStatus of the
. Name |Year ini - on the project , .
SL [Project| ¢ eolwhich  the Project |allocated in the reportin spent at the end ofiproject —
No | ID. duration|for the p greporting ‘FinanciallCompleted

“Financial Year
(in Rs).

Project. |project was
commenced

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so
created or acquired through CSR spent in the financial year (asset-wise details). - NIL

a. Date of creation or acquisition of the capital asset(s).
b. Amount of CSR spent for creation or acquisition of capital asset.

c.  Details of the entity or public authority or beneficiary under whose name such capital
asset is registered, their address etc.

d. Provide details of the capital asset(s) created or acquired (including complete address and
location of the capital asset).

11. Specify the reason(s), if the company has failed to spend two per cent of the average net
profit as per section 135(5).

For and onMehalf of the Board of Directors

(X

Date : 24—06-2023 R.RAJKUMAR R.DHAYAPAL
Place: Tirupur Managing Director Director
DIN: 01506017 DIN: 01506153

Year (in Rs.) /Ongoing.



ALTN and Co., 28(1)/20A, “Sabari Towers”
Chartered Accountants KRR Layout Main Street, Mangalam Road,
Tirupur - 641 604
Email : altnandco@gmail.com
Phone:0421-4325426

AUDITOR'S REPORT
To
The Members,
BEST FINANCE CORPORATION LIMITED,
TIRUPUR.

Report on the Financial Statements

We have audited the accompanying financial statements of BEST FINANCE CORPORATION
LIMITED, which comprise the Balance Sheet as at 31t March, 2023, the Statement of Profit and
Loss and the Cash Flow Statement for the year ended, and a summary of the significant
accounting policies and other explanatory information.

fn our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and
profit/less, and its cash flows for the year ended on that date.

Basis for Opinion

e We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.




Responsibility of Management and those changed with governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Director’s are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.




. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. From the matters communicated with those charged
with governance, we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c. The Batance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

e. On the basis of the written representations received from the directors as on 31st March,
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2023 from being appointed as a director in terms of Section 164 (2) of the Act;




f. With respect to the adequacy of the internal financial controls over financiat reporting of

the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B”,

g. With respect to the other matters to be included in the Auditors’ report in accordance with
section 197(16) of the Act, in our opinion and to the best of our information and according
to the explanations given to us, the remuneration paid/provided by the Company to its
directors during the year is in accordance with the provisions of section 197 read with
Schedule V to the Act.

h. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rute 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its
financial position.

il.  The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. With respect to clause (e) of Rule 11 of the companies (Audit and Auditors)
Amendment Rules, 2021;

1.

The Management has represented, that, to the best of its knowledge and
belief, as disclosed in the standalone financial statements, no funds have been
received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding whether recorded in
writing or otherwise, that the Company shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations under sub-clause
(i) and (ii) of Rule 11(e) contain any material misstatement.

v. In our opinion and according to the information and explanations given to us,
there is no dividend declared/paid during the year by the Company.

Place : TIRUPUR
Date :24.06.2023

For ALT N and Co.,
Chartered Accountants
Firm Regp.No.: 009689S

0

N.Mohamed Ismail

Partner

(Membership No.208880)
UDIN : 23208880BGWNRU4438




ALTN and Co., 28(1)/20A, “Sabari Towers”
Chartered Accountants KRR Layout Main Street, Mangalam Road,
Tirupur - 641 604
Email : altnandco@gmail.com
Phone:0421-4325426

“Annexure A” to the Independent Auditors’ Report

Referred to in Paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement”
of our report of even date to the financial statements of the Company for the year ended March
31, 2023:

(i) In respect of Property, Plant and Equipment (‘PPE’)

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment;

b) The Property, Plant and Equipment have been physically verified by the management
in a phased manner, designed to cover all the items over a period of three years,
which in our opinion, is reasonable having regard to the size of the company and
nature of its business. Pursuant to the program, a portion of the fixed asset has been
physically verified by the management during the year and no material discrepancies
between the books records and the physical fixed assets have been noticed.

¢) The company does not hold any immovable properties and hence clause (c) is not
applicable.

d} The company has not revalued its Property, Plant and Equipment during the year.

e) The Company, no proceedings have been initiated or are pending against the Company
as at March 31, 2023, for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(i) (a) The Company’s nature of operations is such that no inventory is generated and hence
physical verification is not required to be done during the year.

(b) The Company has been sanctioned working capital limits in excess of Rs.5 Crores in
aggregate from banks on the basis of security of current assets. In our opinion, the
quarterly statements filed with banks are in agreement with the books of account.

(ili)  The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order
are not applicable to the Company and hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 in
respect of loans, investments, guarantees, and security.

(v}  The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with
regard to the deposits accepted from the public are not applicable.




(vi)

(vii)

(viii)

(ix)

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the company.

In respect of statutory dues:-

a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally regular
in depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income-Tax, Good and Service Tax, Sales Tax, Service Tax, duty of customs,
duty of excise, Value added Tax, Cess and any other statutory dues with the appropriate
authorities. According to the information and explanations given to us, no undisputed
amounts payable in respect of the above were in arrears as at March 31, 2023 for a period
of more than six months from the date on when they become payable.

b) According to the information and explanation given to us, there are no dues of income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on
account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
has no any previously unrecorded transaction in the books of account or undisclosed
income which is required to be disclosed during the year in the tax assessments under the
Income tax act 1961.

a). In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks or other borrowings or in
the payment of interest thereon to any lender.

b) According to the information and explanations given to us and on the basis of our audit
Procedures, we report that the Company has not been declared a wilful defaulter by any
bank or financial institution or any other lender.

¢) In our opinion and according to the information and explanations given to us, the
Company has utilized the money obtained by way of working capital loans for the purpose
for which they were obtained.

d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
Company, we report that funds raised on short-term basis have, prima facie not been
utilized for long-term purposes by the Company.

e). According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the Company has
not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries, associates or joint ventures.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly, the provisions
of clause 3 (ix) of the Order are not applicable to the Company and hence not commented
upon.




(xi)

(xit)

a) Based upon the audit procedures performed and the information and explanations given
by the management, we report that no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the year.

b) No report under sub-section (12) of section 143 of the Act has been filed in Form ADT-4
as prescribed under Rule 13 of Companies {Audit and Auditors) Rules, 2014 with the
Central Government during the year by the Statutory Auditors and up to the date of this
Report.

C) As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause
(xii) of the Order are not applicable to the Company.

(xiii) In our opinion, all transactions with the related parties are in comptiance with section 177

(xiv)

(xvi).

{xvii)

and 188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

In our opinion, the company has an adequate internal audit system commensurate with the
size and nature of its business. We have considered the report of internal auditors in our
detailed audit.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the
Order are not applicable to the Company and hence not commented upon.

a). In our opinion, the company is required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly has obtained certificate of registration
from the Reserve Bank of India which is valid for the year under review.

b). The Company has a valid Certificate of Registration (CoR) from the Reserve Bank of
India (RBI) for conducting Non-Banking Financial activities and no business has been
conducted by the Company without a valid CoR.

¢). The Company is not a Core Investment Company (CIC)as defined in the regulations
made by the Reserve Bank of India. Accordingly, the reporting requirements under clause 3
(xvi)(c) of the Order is not applicable.

d). As per the information and explanations given to us, there are no core investment
companies as defined in the regulations made by the Reserve Bank of India as part of its
group and hence the reporting requirements under clause 3 (xvi)(d) of the Order are not
applicable.

The Company has not incurred any cash loss during the financial year covered by our audit
and the immediately preceding financial year.

(xviii) There was no resignation of the statutory auditors during the year.

(xix)

In our opinion, no material uncertainty exists as on the date of the audit report that
company is capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date.




(xx) In respect of other than ongoing projects, the company is not required to transfer
unspent amount to a Fund specified in Schedule VIl to the Companies Act within a period
of six months of the expiry of the financial year in compliance with second proviso to sub-

section (5) of section 135 of the said Act.

{(xxi) Base upon the audit procedures performed and the information and explanations given by
the management, the company has no qualifications or adverse remarks which was
required to be reported in the Companies (Auditor’s Report) Order (CARO) reports.

Place : TIRUPUR
Date : 24.06.2023

For ALT N and Co.,
Chartered Accountants
Firm Regn.No.: 009689S

i

\

N.Mohamed Ismail
Partner
(Membership No.208880)
UDIN : 23208880BGWNRU4438




ALTN and Co., 28(1)/20A, “Sabari Towers”
Chartered Accountants KRR Layout Main Street, Mangalam Road,
Tirupur - 641 604
Email : altnandco@gmail.com
Phone:0421-4325426

“Annexﬁre B” to the Independent Auditor’s Report of even date on the Standalone
Financial Statements of M/s.BEST FINANCE CORPORATION LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/S.BEST FINANCE
CORPORATION LIMITED (“the Company”) as of March 31, 2023 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For ALTN and Co.,
Chartered Accountants
Firm Regn.No.: 009689S

N.Mohamed Ismail
Place : TIRUPUR Partner

Date :24.06.2023 (Membership No0.208880)
UDIN: 23208880BGWNRU4438




BEST FINANCE CORPORATION LIMITED
Regd. Office: 89/2, Padmavathipuram, Avinashi Road, Tirupur-641603

NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2023
1. CORPORATE INFORMATION

The Company “Best Finance Corporation Limited” is a limited company incorporated 13
November, 2009 and domiciled in India and governed by the Companies Act, 2013 (“the Act”). The
main activity of the Company is to extend finance against the security of gold jewels and also
provide finance to business communities. The Company is registered with the RBI as a non-deposit
taking NBFC and hence all the prudential norms applicable with respect to an NBFC relating to
recognition of income and classification of assets etc. have been followed during the year.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation and presentation

The Company prepared its financial statements in accordance with the requirements of previous
GAAP, which includes Standards notified under the Companies (Accounting Standards) Rules, 2006.
The financial statements have been prepared under the historical cost convention. Expenses are
accounted on their accrual with necessary provision for all known liabilities and losses.

2.2 REVENUE RECOGNITION

The Company recognises Interest income by applying the effective interest rate (EIR) to the gross
carrying amount of a financial asset except for purchased or originated credit-impaired financial
assets and other credit-impaired financial assets. Revenue is recognized and expenditure is
accounted for on their accrual.

2.3 FINANCIAL INSTRUCMENTS

A. Financial Assets
All financial assets are recognised initially at fair value when the parties become party to the
contractual provisions of the financial asset. In case of financial assets which are not
recorded at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition or issue of the financial assets, are adjusted to the fair value on initial
recognition.

B. Financial Liability
All financial liabilities are recognized initially at fair value and, in the case of borrowings and
payables, net of directly attributable transaction costs. The company’s financial liabilities
include trade and other payables, non-convertible debentures loans and borrowings
including bank overdrafts.

2.4 CASH AND CASH EQUIVALENTS

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.



2.5 PROPERTY AND PLANT AND EQUIPMENT
Property and plant and equipment are stated at cost including taxes, duties, freight, insurance etc.
related to acquisition and installation. GST (Ineligible portion) were reversed related to the assets
purchased in the previous years and added back to the cost of assets.

2.6 DEPRECIATION
Depreciation is provided in accordance with Schedule Il of the Companies Act, 2013 (“the Act”)
under Useful life basis. Depreciation is provided on pro rata basis for the additions during the year.

2.7 INVESTMENTS
Long Terms Investments are carried individually at cost. Current Investments are carried individually
at lower of cost and fair value.

2.8 LOAN ASSETS

The Company has adopted norms for classification and provisioning applicable to Non-Banking
Finance Companies - Asset Financing Company (NBFC-AFC) as per Non-Banking Financial (Non-
Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.
Accordingly the loan assets have been classified as standard, sub-standard, doubtful and loss
accounts. Similarly provisioning for non-performing assets have been done as per the prudential
norms. Provision for Standard assets have also been done at 0.25% of the outstanding loan
amounts.

2.9 EMPLOYEE BENEFITS

a. Gratuity

The liability for gratuity has been provided as per the provisions of Payment of Gratuity Act, 1972.
However, the liabilities created in the books are not funded as on date.

b. Provident Fund & ESI Contribution
The company contributes on monthly basis at the prescribed rates to the provident fund schemes
and Employees’ State Insurance Schemes administered by the Regional Commissioners, Tamilnadu.

2.10. INCOME TAX

Current Tax is determined as the amount of tax payable in respect of taxable income for the period
in accordance with the provisions of the Income tax Act, 1961.

DEFERRED TAX
Deferred Tax is provided using the Liability method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amount used
for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted as on the Balance Sheet date.
Deferred tax assets are recognised for all deductible temporary differences and unused tax losses
only if it is probable that future taxable amounts will be available to utilise those temporary
differences and losses.
Current and deferred tax is recognised in profit or loss,except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case,the tax is also
recognised in other comprehensive income or directly in equity, respectively.




2.10 IMPAIRMENT OF ASSETS

As at Balance Sheet Date, the carrying amount of assets is tested for impairment so as to determine:
a. Provision for Impairment Loss, if any, required or

b. The reversal, if any, required of impairment loss recognized in previous periods.

Impairment Loss is recognized when the carrying amount of an asset exceeds its recoverable
amount.

2.12 BORROWING COST

Borrowing cost attributable to the acquisition or construction of qualifying assets are capitalized as
a part of such assets. All other borrowing costs are charged off to revenue. A gualifying asset is an
asset that necessarily requires a substantial period of time to get ready for its intended use or sale.

2.13 DEFERRED REVENUE EXPENDITURE
Preliminary Expenses are written off uniformly over a period of 5 years. Any expenditure incurred
for increasing the capital of the Company is charged to revenue in the year in which capital is raised.

2.14 PROVISIONS

A provision is recognized when an enterprise has a present obligation as a result of past event and it
is probable that an outflow of resources will be required to settle the obligation, in respect of which
areliable estimate can be made.

2.15  Contingent Liabilities and Assets

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity. The company does not have any contingent assets in the
financial statements.

2.16 CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, investing and financing
activities of the Company are segregated.

2.17 EXCEPTIONAL AND EXTRAORDINARY ITEMS
There is no exceptional and extraordinary nature of transaction effected during the accounting year.




BEST FINANCE CORPORATION LIMITED
No.89/2, Padmavathipuram, Avinashi Road, Tirupur 641 603
CIN : U65921TZ2009PLC015595
BALANCE SHEET AS AT MARCH 31,2023

Particulars Note No.| ¢ at 31.03.2023 As at 31.03.2022

In 000's In 000's

EQUITY AND LIABILITIES
(1) Shareholders’ Funds
(a) Share Capital 3 85,750 85,750
(b) Reserves & Surplus 4 6,40,043 5,08,075
(c) Money received against share warrants

(2) Share application money pending allotment
(3) Non-Current Liabilities

(a) Long-term borrowings 5 - 1,68,875
(b) Deferred tax liabilities (Net) 6 2,644 -
(c) Other long term liabilities . N
(d) Long-term provisions 7 8,407 7,346
(4) Current Liabilities - -
(a) Short-term borrowings 8 14,33,305 9,75,608
(b) Trade payables 9 - -
- Total outstanding dues to MSME enterprises 823 71,750
- Total outstanding dues to other creditors 76 (70,414)
(c) Other current liabilities 10 2,343 8,542
(d) Short-term provisions 11 23,866 19,767
TOTAL 21,97,257 17,75,298
ASSETS
(1) Non-Current assets
(a) Property,Plant and Equipment 12
(i) Tangible assets 58,040 49,760

(i) Intangible assets

(iii) Capital work-in-progress

(iv) Intangible assets under development - -
b) Non-current investments 13 50,000 50,000

(

(c) Deferred tax assets (Net) 3,843

(d) Long-term loans and advances -

(e) Other non-current assets

(2) Current assets

(a) Current investments

(b) Inventories

(c) Trade receivables - .

(d) Cash and cash equivalents 14 39,191 40,797

(e) Short term loans and advances 15 19,18,969 15,34,503

(f) Other current assets 16 1,31,056 96,395
TOTAL 21,97,257 17,75,298

See accompanying notes Forming part of Financial statements
In Terms of our report of even date attached

FOR AL TN and Co., For and on behalf of the Board of Dir
Chartgred Accountants
Firm Reg.No0.009689S

CA.N.Mohamed Ismail .GOKILAMANI R. D§anapal . Rajkumar

Partner Company Secretary Director Managing Director
M.No.208880 M.No.A59069 DIN: 01506153 DIN: 01506017
UDIN: 23208880BGWNRU4438

Place: Tirupur e et - Place: Tirupur

Date: 24.06.2023 L Date: 24.06.2023




BEST FINANCE CORPORATION LIMITED
No.89/2, Padmavathipuram, Avinashi Road, Tirupur 641 603

CIN : U65921TZ2009PLCO15595
PROFIT & LOSS STATEMENT FOR THE PERIOD ENDED ON 31ST MARCH, 2023

Particulars Note No Period ended Period ended
) 31.03.2023 31.03.2022
In 000’s In 000's
Revenue from Operations
| |Interest Receipts 17 4,61,318 4,82,073
it [Other Income 18 2,300 29
It [Total income (1+I1) 4,63,617 4,82,102
IV [EXPENSES
Employee Benefit Expenses 19 1,02,998 70,864
Other Expenses 20 41,361 56,354
Finance Cost 21 1,25,391 1,57,507
Depreciation and amortisation expenses 12 10,366 10,661
Total Expenses 2,80,116 2,95,387
v !’roflt before Exceptional and Extraordinary 1,83,502 1,86,715
items and tax (lll - V)
VI [Exceptional Items
Vil Clr;)flt before Extraordinary items and tax (V - 1,83,502 1,86,715
ViII |[Extraordinary Items :
IX [Profit Before Tax 1,83,502 1,86,715
X |Less: Tax Expense
(i) Current Tax 43,831 51,511
(i) Deferred Tax {Asset) / Liabitity 6,487 (5,763)
(iit)} Income tax (Previous years) 1,216 114
X1 )I:;oﬁt/(Loss) from continuing Operations (IX - 1,31,968 1,40,853
XI [Profit /(Loss) from discontinuing operations
XH [Tax Expense of discontinuing Operations
X1V Profit/(Loss) from discontinuing Operations
after tax (Xl - X1
XV [Profit/(Loss) for the period (XI+X{V) 1,31,968 1,40,853
Earnings Per Equity Share
(i) Basic 0.15 0.16
(i1) Diluted 0.15 0.16

See accompanying notes Forming part of Financial statements

In Terms of our report of even date attached

FOR AL TN and Co.,
Chartereg Accountants
Firm Reg.No0.009689S

CA.N.Mohamed Isifail %i

Partner Company Secretary
M.No.208880 M.No.A59069
UDIN: 23208880BGWNRU4438

Place: Tirupur
Date: 24.06.2023

R. Dhagapal
Director
DIN: 01506153

For and on behalf of

é'\(

the Board of Directors

R. Rajkumar
Managing Director
DIN: 01506017

Place: Tirupur
Date: 24.06.2023




BEST FINANCE CORPORATION LIMITED
No.89/2, Padmavathipuram, Avinashi Road, Tirupur 641 603
CIN : U65921TZ2009PLC0O15595
CASH FLOW STATEMENT FOR THE PER!IOD ENDED 31.03.2023

31.03.2023 31.03.2022
PARTICULARS Amount Amount
(In 000's) (In 000's)
Cash Flow from Operating Activities
Net Profit Before Tax and Extraordinary Items 1,83,502 1,86,715
Adjustments For -

Depreciation 10,366 10,661
Operating Profit before Changes in Working Capital 1,93,867 1,97,377
{Increase)/ Decrease in Working Capital

Inventories -
Sundry Debtors - -
Loans and Advances (3,84,467) 458 118
Other current assets (34,661) ( 19639)
Increase/ (Decrease) in Liabilities NIL
Trade Payables (437) ( 216)
Current Liabilities and provisions (2,100) 7,271
(4,21,665) 4,45,533
Income tax Payment (45,047) (51,625)
Net Cash Flow from Operating Activities (2,72,844) 5,91,284
Cash Flow from Investing Activities
(Increase) in Non-Current Investments
Purchase of Fixed Assets (18,646) (21,447)
Net Cash Flow from Investing Activities (18,646) (21,447)
Cash Flow from Financing Activities
Increase in Long Term borrowings (1,68,875) -
Increase in Short Term Borrowings 4,57,697 (5,72,031)
Increase in share Capital - -
Increase/(Reduction) of Long term provision 1,062 1,640
Net Cash Flow from Financing Activities 2,89,884 (5,70,390)
Increase/(Decrease) in Cash and Cash Equivalents (A)+(B)+(C) (1,606) (553)
Cash and Cash Equivalents as at 1st April 2022 / 2021 40,797 41,350
Cash and Cash Equivalents as at 1st April 2022 / 2023 39,191 40,797
Note: Negative Figures represents Outflows

See accompanying notes Forming part of Financial statements
In Terms of our report of even date attached

FOR ALTN and Co., For and on behalf of the Board of Directo
Chartefed Accountants
Firm Reg.No0.009689S

o ﬂ ‘
1 h
CA.N.Mohamed Ismail .Gokilamani RADhanapal R. Rajkumar

Partner Company Secretary Director Managing Director
M.No0.208880 M.No.A59069 DIN: 01506153 DIN: 01506017
UDIN: 23208880BGWNRU4438

Place: Tirupur o S Place: Tirupur
Date: 24.06.2023 e Date: 24.06.2023




BEST FINANCE CORPORATION LIMITED
CIN : U65921TZ2009PLCO15595

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Particular’s

As at
31.03.2023

As at
31.03.2022

Amount in 000'S

Amount in 000'S

3. Share Capital
Authorised Share Capital
9,00,000 (Previous Year: 9,00,000) Equity Shares of Rs. 100/- each

Issued, Subscribed and Paid up Capital
8,57,500 (Previous Year: 857,500) Equity Shares of Rs. 100/- each

90,000 90,000
90,000 90,000
85,750 85,750
85,750 85,750

3.(B) Reconciliation of number of equity shares outstanding at the beginning and at the end of

the year

Particulars

Period ended

Period ended

31.03.2023 31.03.2022
Number of shares outstanding as the beginning of the year 8,57,500 8,57,500
Number of shares issued during the year
Number of shares outstanding as at the end of the year 8,57,500 8,57,500

3.(c) Details of Shareholding:

Each share holder of Equity share entitled to one vote per share.

Note :- The Company issued only one class of Equity shares having a par value of Rs. 100 per share.

2022-2023
No.of Shares | % if Shares | No.of Shares | % if Shares Number of shares .
Shareholder held at the | held at the | held at the | held at the |transferredsgiftedsissu| - Of Change in the
s L shareholding if any
beginning beginning end end ed
1. Mr.R.Rajkumar 629655 73.43% 629655 73.43% - -
2. Mr.S.Ramasamy 84150 9.81% 84150 9.81% -
3. Mr.R.Dhanapal 143690 16.76% 143690 16.76% -
4. Mrs.R.Arunadevi 1 0.00% 1 0.00% -
5. Mr.R.Aadhithya Shivan 1 0.00% 1 0.00%
6. Mr.R.Sarvesh 1 0.00% 1 0.00%
7. Mrs.D.Narmatha 1 0.00% 1 0.00%
8.Mr.D.Aravind 1 0.00% 1 0.00%
Total 857500 100.00% 857500 100.00% - -
2021-2022
No.of Shares | % if Shares | No.of Shares | % if Shares Number of shares .
% th
Shareholder held at the | held at the | held at the | held at the |transferredrgiftedsissu| - Of Change in the
o o shareholding if any
beginning beginning end end ed
1. Mr.R.Rajkumar 629655 73.43% 629655 73.43% -
2. Mr.S.Ramasamy 84150 9.81% 84150 9.81%
3. Mr.R.Dhanapal 143690 16.76% 143690 16.76%
4. Mrs.R.Arunadevi 1 0.00% 1 0.00% -
5. Mr.R.Aadhithya Shivan 1 0.00% 1 0.00% -
6. Mr.R.Sarvesh 1 0.00% 1 0.00%
7. Mrs.D.Narmatha 1 0.00% 1 0.00%
8.Mr.D.Aravind 1 0.00% 1 0.00%
Total 857500 100.00% 857500 100.00% - -
3(d) Shareholding of Promoters:
Shares held by Promoters at the end of the year % of change
Promoter’s Name No.of Shares % of Shares during the year
1. Mr.R.Rajkumar 629655 73.43%
2. Mr.R.Dhanapal 143690 16.76%
Total 773345 90.19% -




BEST FINANCE CORPORATION LIMITED
CIN 1 U659217T22009PLC015595

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Particular's

As at
31.03.2023

As at
31.03.2022

Amount in 000'S

Amount in 000'S

4.Reserves & Surplus
(a) Share Premium

Opening Balance 1,25,903 1,25,903
Additions during the year - -
Closing Balance 1,25,903 1,25,903
(b) Debenture Redemption Reserve
Opening Balance 16,888 16,888
Less:- Transfer to Reserve and Surplus Account 16,888 -
Closing Balance 16,888
(c) Statutory Reserve (As per RBI Act)
Opening Balance 76,484 48,313
Add: Transfer from Profit and Loss Account 26,394 28,171
Closing Balance 1,02,878 76,484
(d) Surplus
Balance Brought forward 2,88,800 1,76,118
Add: Transfer from Debenture Redemption Reserve 16,888 -
Add: Net Profit for the year 1,31,968 1,40,853
4,37,656 3,16,972
Less: Transfer to Statutory Reserve 26,394 28,171
Less: Transfer to Debenture Redemption Reserve - -
Closing Balance 4,11,262 2,88,800
Total 6,40,043 5,08,075
5. Long Term Borrowings
- Secured
1. Secured Redeemabte Non-Convertible Debentures 1,68,875
(The Debentures carrying interest ranging 10% / 11.50% p.a. is repayable
after 36 months from the date of issue and secured by the charge on the loan
receivables of the company)
Sub-total Total - 1,68,875
6. Deferred tax Liability (Net)
Tax effect of items constituting deferred tax liability
On difference between book balance and tax balance of fixed assets (959) (987)
On expenditure deferred in the books but allowable for tax purposes
Tax effect of items constituting deferred tax liability (959) (987)
Tax effect of items constituting deferred tax assets 3,603 2,855
Unabsorbed depreciation carry forward to next year
Tax effect of items constituting deferred tax assets 3,603 2,855
Net Deferred Tax Liabilities / (Asset) Total 2,644 (3,843)
7. Long Term Provisions
Provision for Employee Benefits 8,407 7,345
Total 8,407 7,345




BEST FINANCE CORPORATION LIMITED
CIN : U65921TZ2009PLC0O15595

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Particular's

As at
31.03.2023

As at
31.03.2022

Amount in 000'S

Amount in 000'S

8. Short Term Borrowings
i. Secured Loans

Cash Credit from State Bank of India* 3,57,354 33,818
Note: Cash Credit from State Bank of India is secured by current assets of the company (both
present and future) - loan receivables and jewels pledged by the borrowers and collaterally
secured by immovabe properties in the personal names of directors.
Over Draft from State Bank of India* 9) 21)
ii) Current maturities of Long Term debt from banks
Sub-total (i) 3,57,345 33,797
ii. Unsecured Loans
From Intercorporate & Others 8,88,428 8,77,497
From Directors and Relatives 1,87,532 64,314
Sub-total (ii) 10,75,960 9,41,810
Total ((i)+(ii)) 14,33,305 9,75,608
9. Trade Payables Outstanding for follwing period from Due date of Payment
' i Less than 1-2 years 2-3 years Morethan Total
PARTICULARS 1 year 3 years
Undisputed dues
MSME 823 - - - 823
Others 76 - | - - 76
(1,336} - - - (1,336)
' j 898
(1,336)
Undisputed dues :
MSME - - -
Others - - -
(-) - 3 - - )
Note :- Previous year figures are shown in brackets.
10.0ther Current Liabilities
(3) Interest accured on Debentures 5,492
{b) Other payables NiL
(i) Statutory remittances (Contributions to PF and ESIC, Withholding Taxes, NiL
Excise duty, VAT, Service Tax Etc) NiL
- TDS payable 1,152 1,416
- TCS payable - 62
- ESI - Payable 176 143
- PF- Payable 363 170
- CGST payable 125 618
- SGST payable 124 642
(ii) Advance from Customers & others 404 -
Total 2,343 8,542
11. Short-Term Provisions
(a) Provision for Taxation
Provision for Income tax ((After net of prepaid taxes Rs.49616849) 1,894
(b) Provision for others NIL NIL
Audit Fees Payable 200 180
Rent Payable 2,026.04 1,623
Stafff Salary & Bonus Payable 11,657 7,891
Managerial Remuneration Payable 1,539 1,539
Electricity Charges Payable 240 117
CSR Expenses Payable 3,364 2,650
Standard Assets - Provision 4,840 3,874
23,866 19,767
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BEST FINANCE CORPORATION LIMITED
CIN : U65921TZ2009PLC015595

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Particular's

As at
31.03.2023

As at
31.03.2022

Amount in 000'S

Amount in 000'S

13. Non- current Investments
(1) In Subsidiary Company (Unquoted - at cost) - Wholly owned
Investments in Equity Instruments

Best FinServices Private Limited
(50,00,000 Equity Shares of Rs.10/- each)

50000 50000
Total 50000 50000
14. Cash and Cash equivalents
(i) Cash in Hand 38,499 40,061
(i1} Balances with Scheduled Banks - -
- In Current Account 92 36
- In Deposit Account 600 700
39,191 40,797
- Bank Deposit with more than 12 months maturity. 600 700
15. Short Term Loans and advances
(a) Loans and advances
To Related parties (Refer Supplementary note*) 10 10
To Capital goods & Expenses 273 66
To Others 924
(a) 283 1,000
(b) Loans to Others
(i) Secured, Considered good 15,94,318 14,39,761
(Secured by the pledging of gold jewels and immovable properties) - -
(i) Secured, Considered good - Business & Mortgage Loan 1,23,678 20,000
(i1) Unsecured, Considered good - Business Loan 32,898 89,458
(111) Unsecured, Considered good - Personal Loan 1,67,809 82
(iv) Considered Doubtful (Disputed) - Gold Loan 1,327 1,252
19,20,029 15,50,552
Less: Provision for Doubtful Advances 1,343 17,049
(b) 19,18,686 15,33,503
Totat [(A)+(B)] 19,18,969 15,34,503

* Supplementary note to Note no.14

% of advance against total .
Amount of advance given

Balance of advance at the end of FY

Type of Borrower advance : ) )
2022-23 2021-22 2022-23 2021-22 2022-23 ‘ 2021-22
1. Vivek Vasudevan (Director) . ' . 10000 10000 10,000 10,000
10,000 10,000 ° 10,000 10,000
16.0ther current assets
Income tax Refund due 19-20 1,565 1,565
income tax Refund due 20-21 793 735
Income tax Refund due 22-23 1,455
Interest accrued on Loans 106820.92 77,407
Other advances
- Salary Advance 56 128
- Input Tax Credit Receivable 19
- Rent Advance 20,005 16,098
- Prepaid Insurance & Expenses 207 351
- National Securities Depository Limited 45 45
- Telephone Deposits 22 27
- Commercial Gas Deposits 13 13
- Reliance Retail Ltd Security Deposit 3 3
- Interest Receivable (Fixed Deposit) 53 24
1,31,056 96,395




BEST FINANCE CORPORATION LIMITED
CIN : U65921TZ2009PLC0O15595

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Particular’s

As at
31.03.2023

As at
31.03.2022

Amount in 000'S

Amount in 000'S

17. Revenue from Operation
a) Interest received from

Gold Loan 3,97,389 4,73,352
Business Loan 25,654 8,695
Personal Loan 38,048 26
Mortgage Loan 227 .
4,61,318 4,82,073
18. Other income
Discount Received 3
FD Interest Received 32 25
Interest on Income tax refund received -
Other Misc Receipts 2,268
2,300 29
19. Employee benefit expenses
Salary 80,342 57,029
Incentive Payments 6,911 1,114
Bonus Payments 3,543 2,631
Managerial Remuneration 2,400 2,400
Staff Welfare Expenses 2,377 1,639
Contribution to Gratuity 1,390 1,604
Contribution to ESI 1,925 1,376
Contribution to PF 2,368 1,501
Sitting Fees - 200
Wages (Sweeper) 1,742 1,369
1,02,998 70,864
20. other expenses
Advertisement Charges 2,043 1,865
Auction Expenses 462 750
Audit Fees 200 200
Bad Debts Written Off 276 -
Boarding & Lodging expenses 229 105
Building Maintenance 1,053 555
Computer Maintenance 181 134
Donation 11 209
CSR Expenses 3,360 4,301
Electrical Maintenance 640 571
Etectrical Maintenance -Service 596 549
Etectricity Charges 2,174 1,634
Furniture Maintenance - 20
ITC reversal (GST) 2,045 4,215
internet Charges 4,360 3,461
Insurance 1,885 2,347
Loading & Unloading Charges 125 58
Misc. Expenses - 2
Office Expenses 687 938
Pooja Expenses 641 529
Postage & Courier Charges 334 406
Printing & Stationery 2,821 1,487
Professional Charges 388 1,211
Provision for Standard Assets 966 {1,125)
Provision for Doubtfull Debts {15,706) 9,801




BEST FINANCE CORPORATION LIMITED
CIN : U65921TZ2009PLC0O15595

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

As at As at
Particular’s 31.03.2023 31.03.2022
Amount in 000'S Amount in 000'S

Rates & Taxes 317 270
Rent 23,214 17,972
Rounded Off 0) (1)
Subscription Charges 16 10
Telephone Expenses 224 568
Travelling Expenses 3,132 2,152
Vehicle Maintenace 1,260 768
Vehicle Maintenace - Motor Car 488 390

Commission 2,289 -

Business Promotion Expenses 552 -
41,360.78 56,354.23

21. Finance cost

Bank Interest 21,300 3,710

Interest on unsecured loans - -
On Intercorporate & other corporates 84,735 1,27,039
On Loans from directors , relatives & others 14,874 5,859
On Non-convertible debentures 2,021 17,080
Bank Charges 2,461 3,819
1,25,391 1,57,507
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BEST FINANCE CORPORATION LIMITED
Regd. Office: 89/2, Padmavathipuram, Avinashi Road, Tirupur 641603

Other Notes to Accounts for the year ended March 31, 2023

. Earnings per Equity Share In Thousands

Particulars Year ended Year ended
March 31, 2023 March 31, 2022

Net profit / (loss) for the year from continuing 1,31,968.39/- 1,40,853.35/-
operations
Less: Preference dividend and tax thereon Nil Nil
Net profit / {loss) for the year from continuing 1,31,968.39/- 1,40,853.35/-
operations
Weighted average number of equity shares 857500 857500
Earnings per equity share:
Basic earnings per share (X) 0.15 0.16
Diluted earnings per share (%) 0.15 0.16

2. Remuneration to Directors 11,400.00 6,200.00

3. Capital Adequacy Ratio

Particulars As at 31.03.2023 As at 31.03.2022
CRAR% 3443 % 3533 %
CRAR —Tier | Capital % 3443 % 35.33%
CRAR —Tier Il Capital % 0.00% 0.00%

4. Segment Reporting
The company is primarily engaged in the business of financing against jewels and other securities
and accordingly it is operating in a single segment of financing activities only.

5. Corporate Social Responsibility (CSR)
a) Amount required to be spent during the year Rs.2,650.00/-
b) Amount Spent during the year Rs.2,645.61/-
c) Details of related party transactions:
- Best Essar Charitable Trust Rs.2,645.61/-

- CSR provision made for the current year Rs.3,360.00/-
6. Related Party Transactions

As per Accounting Standard 18, the disclosure of transactions with related parties is given:
(i) List of Related Parties where control exists and related parties with whom transactions have
taken place and their relationships

Name Relationship

1. Sri.R. Rajkumar Director/ Key Management Personnel

2. Sri. R. Dhanapal Director/ Key Management Personnel




3. Sri. S. Ramasamy Director/ Key Management Personnel
4. Sri.Vivek Vasudevan Director/ Key Management Personnel
5. P.S.Saravanan Director/ Key Management Personnel
6. D.Sampath Director/ Key Management Personnel
7. Smt. R. Aruna Devi Relative of Key Management Personnel
8. Smt. D.Narmadha Relative of Key Management Personnel
9. Sri. R.Aadhithya Shivan Relative of Key Management Personnel
10. Sri. Sarvesh Rajkumar Relative of Key Management Personnel
11. Sri .Aravind Dhanapal Relative of Key Management Personnel

12. Best Corporation Pvt. Limited Company in which directors are interested as directors
13. Best Aditi Corporation Pvt Ltd Company in which directors are interested as directors

14. Best Finservices Pvt Ltd Company in which directors are interested as directors
15. LAN Spin Tex Pvt Ltd Company in which directors are interested as directors
16. RRD Spin Tex Pvt Ltd Company in which directors are interested as directors
17. Aravind Shelters (P) Ltd Company in which directors are interested as directors

18. NDA Property Developers (P} Ltd - Company in which directors are interested as directors

19. RD Property Developers (India) P Ltd - Company in which directors are interested as
directors

20. RA Property Developers (Tirupur) P Ltd - Company in which directors are interested as
directors

21. Best Knitwear Exports P Ltd - Company in which directors are interested as directors

22. S.Padma - Relative of Director

(ii) Transactions with Related Parties during the year: [In 000’s]

10.

a) Managerial Remuneration paid — 11,400.00/- (Previous Year: Rs.6,200.00/-)

b) Interest Payments —1,00,977.43/- (Previous Year: 1,44,265.00/-)

c) Loan obtained by the company during the year — 1,33,662.86/- {Previous Year: Rs.
3,78,178.88/-)

The Company has recognized the deferred tax liability / (Asset) of Rs.6486.55/-(Previous year:
(5,763.46/-) during the year which arouse on account of timing difference of depreciation on
fixed assets and long term employee benefits.

The Company has been granting Loans against goid jewellery and the ratio of outstanding loans
to value of Gold as at March 31, 2023 is 63.13% (as at March 31, 2022 is 66%).

Certain instances of fraud on the company by the borrowers where gold loan related
misappropriation have occurred in the past years for amounts aggregating to Rs.202.77 lakhs.
As directed by the High Court of Judicature at Chennai, the company had taken legal action
under the supervision of a committee of persons consists of judicial persons and officers from
Police Department for recovery of the dues. Balance outstanding for recovery as on 31.03.2023
is Rs.13.27 Lacs (Out of which Rs.7,37 Lacs is secured by Gold ornaments was kept by the
Company and Gold ornaments for Loan amount Rs.5.14 Lacs/- is under custody of Police
department).

Under the Micro, Small & Medium Enterprises Development Act, 2006 (MS & MED) which came
into force from October 02, 2006, certain disclosure are required to be made relating to Micro,
Small & Medium Enterprises (MS&ME) which were duly disclosed to the extent made available.




11. The Company is operating in a single segment, viz,, to finance against the security of gold
jewellery and properties and also grants unsecured business loans/ personal loans and hence
the segmental information is not given.

12. Previous figures have been regrouped wherever necessary to conform to the current year

classifications.

13. Movement in provision for doubtful debts as under

(Amount — 1000s.)

31.03.2023 31.03.2022
Opening Balance (A) 17048.86 7247.78
Recoveries from doubtful assets 17048.86 7247.78
Loans written off Nil Nil
Net additions during the year:
Provisions recognized for non-performing assets (B) 1343.19 17048.86
Closing Balance 1343.19 17048.86
14. Summary of total borrowings, receivables and provisions

31.03.2023 31.03.2022

A. Total Borrowings In 1000s In 1000s
(i). Long term Borrowings
Secured Loans - Non-convertible Debentures Nil 168875.00
Unsecured Loans Nil Nil
(ii). Short term Borrowings
Secured Loans 357344.79 33797.45
Unsecured Loans 1075960.00 941810.25
Total 1433304.79 1144482.70
Total Receivables under financing
Category-wise break up
Secured 1719322.52 1461012.36
Unsecured 200706.81 89539.61
Total Receivables 1920029.33 1550551.97
Less:-Non-performing assets (Provision) 1343.19 17048.86
Net Loan Book 1918686.14 1533503.11
Total Asset Provisions
Provision for doubtful debts i343.19 17048.86
Provisions against standard assets 4840.20 3873.71
Total 6189.39 20922.57




RBI Disclosures

15.  Disclosures pursuant to paragraph 13 of Non-bankin
Holding) Companies Prudential Norms (Reserve Ban

g Financial (Non-Deposit Accepting or
k) Directions, 2007)

(Amount —Rs. In lakhs)

inclusive of interest accrued thereon but
not paid:

(a) Debentures: Secured

(b)Unsecured (Other than falling within t
meaning of Public deposits)

(c) Deferred Credits

(d)Term Loans

(e} Inter-corporate loans and borrowings
(f} Commercial Paper

(g) Other Loans ~ from Directors

and Relatives

Nil
Nil

Nil

Nil
888428.23

Nil
187531.77

Farticulars Gross Loan Provision for assets Net Loan
Outstanding Outstanding
2022-23 2021-22 2022-23 2021-22 2022-23 2021-22
Secured Loans 17,193.23 | 14,610.12| 13.43 170.49 | 17,179.80 14,439.63
A)Gold Loans
Standard Assets 15,929.76 | 14,227.11 - - 15,929.76 14,227.11
Sub-standard Asset] 13.43 170.49 13.43 170.49 0.00 0.00
Doubtful Assets 13.26 12.52 0.00 0.00 13.26 12.52
Loss Assets - - - - - -
Total 15,956.45 | 14,410.12 13.43 170.49 15,943.02 14,239.63
B)other Loans
Standard Assets 1236.78 200.00 - - 1236.78 200.00
Sub-standard Asset] - - - - - -
Doubtful Assets - - - - - -
Loss Assets - - - - - -
Total 1236.78 200.00 0.00 0.00 1236.78 200.00
Msecured Loans ﬂ ]
Standard Assets 2007.07 895.40 ’ - - 2007.07 895.40
Sub-standard Assets - - | - - - -
Doubtful Assets - - J - - - -
Loss Assets - - ‘ - - - -
Total 2007.07 895.40 ’ 0.00 0.00 2007.07 895.40
In 1000s
Particulars As at 31.03.2023 As at 31.03.2022
Liability side:
1 | Loans & Advances availed by the NBFC

Nil
Nil

Nil

Nil
877496.57

Nil
64313.67




2. |Assets Side:

Break-up of Loans and Advances including
bills receivables (other than those
included in (4) below):

(a) Secured 1719322.52 1461012.36
(b} Unsecured 200706.81 89539.61

3. | Break-up of Leased Assets and Stock on
Hire and other assets counting towards

AFC activities

(i) Lease Assets including lease rentals
Under sundry debtors:

(a) Financial Lease Nil Nil
(b) Operating Lease Nil Nil

(i1) Stock on hire including hire charges under
sundry debtors:

(a) Assets on hire Nil, Nil

(b) Repossessed Assets Nil Nii

(iii) Other loans counting towards AFC

activities:
(a) Loans where assets have been Nil Nil
Repossessed
(b} Loans other than (a) above Nil Nil

Break-up of Investments (net of
provision for diminution in value)
Current Investments

1. Quoted
(i} Shares:
(a) Equity Nil Nil
{b)Preference Nil Nil
(i) Debentures & Bonds Nit Nil
(i)} Units of Mutual Funds Nil Nil
(iv) Government Securities Nil Nil
(v} Others (please specify) Nil Nil
2. Unquoted
(i) Shares:
(a) Equity Nil Nil
(b)Preference Nil Nil
(i) Debentures & Bonds Nil Nil
(iii) Units of Mutual Funds Nil Nil
(iv) Government Securities Nil Nil

(v} Others (please specify) Nil Nil




Long Term Investments

1. Quoted

(i) Shares:
(a) Equity
{(b)Preference

(i) Debentures & Bonds
(ili) Units of Mutual Funds
(iv) Government Securities
{(v) Others (Share Advance)

2. Unquoted
(i Shares:
(a) Equity
(b)Preference

(i) Debentures & Bonds
(iii} Units of Mutual Funds
(iv) Government Securities
(v} Others (Share Advance)

Borrower group-wise classification of
assets financed as in (2) and (3) above
1.Related Parties

(a)Subsidiaries
(b)Companies in the same group
(c) Other Related Parties

2. Other than Related Parties

Investor group-wise classification of all
investments (current and long term) in
Shares and securities (both quoted and
unquoted)

1.Related Parties
(a)Subsidiaries
(b)Companies in the same group

(c) Other Related Parties

2. Other than Related Parties

Nil
Nil
Nil
Nil
Nil
Nil

50000.00
Nil
Nil
Nil
Nl
Nil

Nil
Nil
Nil

Nil

Nil
Nil
Nil

Nil

Nil
Nil
Nil
Nil
Nil
Nil

50000.00
Nil
Nil
Nil
Nil
Nil

Nil
Nil
Nil

Nit

Nil
Nil
Nil

Nil




Other Information
7. (i) Gross Non-performing assets
a) Related Party Nil Nil
b) Other than related Party 2669.85 18300.52
(ii) Net Non-performing assets
a) Related Party Nil Nil
b) Other than related Party 2669.85 18300.52
(iii) Asset acquired in satisfaction of debt Nil Nil

16.

Additional disclosures as required by circular no. DNBS.CC.PD.N0.265/03.10.01/2011-12 dated
March 21, 2013 issued by the Reserve Bank of India

(Rs. In 1000s)

Total Gold Loan portfolio 1594318 1439761
Total Assets 2197257 1775298
Gold Loan portfolio as a % of total assets 72.56 81.10

. The Company has conducted public auction of pledged gold 6 times during the year 2022-23 and
realized a total of Rs.15.39 Cr and adjusted the proceeds towards principal and interest

outstanding from the borrowers.

18. Ratios
Particulars 31 March | 31 March | Changes | Explanation
2023 2022 in ratio
(%)
Debtequity 2.03 1.99 2.01 -
Return on equity ratio 18% 24% (23%) _
Net profit ratio 28.46% 2022% | (2.60%) -
Returnon capitalemployed 17.14% 20.19% (15.11%) _

Currentratio Not Applicable - ‘

Debtservice coverage ratio Not Applicable _ _

Inventory turnover ratio Not Applicable B i}

Trade receivables turnover ratio Not Applicable ; R

Trade payables turnover ratio Not Applicable ; B

Net capital turnover ratio Not Applicable a )

Returnoninvestment Not Applicable - -

Notes:

The Company is a Non-Banking Financial Company registered under Reserve Bank of India Act, 1934,

hencethese ratios are not applicable.

Debt - equity ratio = {Total Outsiders Liability) / Tangible networth, where net worth is aggregate of

equity share capital and other equity.

Return on equity ratio = profit after tax / average net worth

Net profit ratio = profit after tax/ total income




19.

20.

Utilisation of borrowed funds and share premium

No funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other person(s) or
entity (ies), including foreign entities (“Intermediaries”) with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall lend or invest in party identified by or on
behalf of the Company (Ultimate Beneficiaries). The Company has not received any fund from any
party(s) (Funding Party) with the understanding that the Company shall whether, directly or
indirectly lend or invest in other persons or entities identified by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries. L. Undisclosed income there are no transactions not recorded in the books of
accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income—tax'Act, 1961. M. Corporate Social Responsibility (CSR) Refer note 55 N. Details
of Crypto Currency or Virtual Currency the Company has not traded or invested in Crypto Currency
or Virtual Currency during the financial year.

Undisclosed income

There are no transactions not recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the income-tax Act, 1961.

21.Corporate Social Responsibility (CSR)

Refer Note 5.

22.Details of Crypto Currency or Virtual Currency

The Company has not traded or invested in Crypto Currency or Virtual Currency during the
financial year.

In Terms of our report of even date attached For and on behalf of the Board of Directors
FOR ALTN and Co.,

Chartered Accountants
Firm Rdg.No0.009689S

CA.N.Mohamed Ismail S.Gokilamani R. Dhanapal R. Rajkumar
Partner Company Secretary Director Managing Director
M.N0.208880 M.No.A59069 DIN: 01506153 DIN: 01506017

UDIN: 23208880BGWNRU4438
Place: Tirupur
Date: 24.06.2023
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